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Dear Commissioners 
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I am a solicitor based at Launceston Tasmania employed by Launceston 
Community Legal Centre dealing specifically with social security issues. As a 
result of my employment I deal with issues of poverty (unemploymenU under
employment) daily. I wish to present the following submission that may be of 
assistance to the Commission in determining the current national wage case. 

2 million people Australian live below the poverty line, half being children (The 
Examiner (Tasmania), 17 February 2000). A UN Children's Fund study found 
that almost one in five were living in abject poverty. Australia had the fifth worst 
record of the 24 industrialised nations, with 17.1 per cent of children affected by 
poverty (The Examiner (Tasmania), 15 December 1999). Within Tasmania 
there are approximately 188,000 or 40% of the population living below the 
poverty line (The Examiner (Tasmania) 31 May 2000) many of whom are 
classified as the "working poor". A fairer wage would help alleviate this 
situation. Considering that Tasmanian wages are the lowest in Australia, the 
issues of poverty and the "working poor" are of deep concern to many 
Tasmanians. 

There is a clear correlation between the issues of poverty and homeless. An 
Australian Bureau of Statistics study in 1996 found that 105,304 Australians go 
each night without a roof over there head (The Examiner (Tasmania), 
December 3 1999). It is recognised that the problem since then has become 
worse. More than 116,000 homeless people Australia wide were turned away 
from crisis shelters each year (The Examiner (Tasmania), 5 April 2000). 
Between 20,000-25,000 Australian children are homeless (Cleo, June 2000). 
Without a fairer working wage, homelessness will increase. 
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With rising real estate prices and as a corollary mortgages, many Australians 
are hesitant or unable to enter the market, notwithstanding that current interest 
rates are lowest in 30 years. Without a fair wage, it is extremely onerous if nigh 
impossible for minimum wage salary earners, couples or families to enter the 
market. This in effect would be perpetuating and creating poverty within the 
community, by not allowing all Australians to enter the real estate market (and 
benefiting from its rising values) and would in effect create a class structure 
within Australia of those with and without property. A fairer living wage would 
assist ordinary Australians to achieve the goal of home ownership. 

A report conducted by the Just Tasmania Coalition (made up of Anglicare 
Tasmania, The Poverty Coalition and TasCOSS) in November 1999 discussed 
the health costs (emotional and physical effects) and social costs of life on a 
low income. Issues identified by the report included such things as the inability 
to access credit, legal services, medical and dentistry services, leisure services 
and educational services. These issues were not only concerns of the those 
who were without employment but also those who considered themselves to 
be the "working poor". One of a number of similar comments made by those 
interviewed by the researchers was that "If I didn't work I'd be better off ... half 
my pay packet is gone to say "I am a worker"". Anbther comment made was 
that "on low incomes, we loose our dreams for our future and ourselves". Many 
of these issues are compounded by a statistically large rural population within 
Tasmania, where the cost of accessing services has a multiplying effect upon 
their living standards. 

A fairer wage would assist those on lower incomes to participate more within a 
community and alleviate the negative social effect!; that poverty creates within 
communities and the social structure in general. This was central theme of the 
McClure Report (Participation Support for a More Equitable Society, Final 
Report of the Reference Group on Welfare Reform, July 2000, DFaCS), 
whereby the report stated that that "income ... must ensure that people are 
actively engaged socially and economically". A fairer wage would ensure such 
such participation. 

Yours sincerely 

John Marmarinos 
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